Department of Administration

BUDGET OFFICE
One Capitol Hill
Providence, RI 02908-5886

Memorandum
To: The Honorable Gina M. Raimondo
Governor

Michael DiBiase, Director
Department of Admlmstratlon

From: Thomas A. Mullaney (_#orsr Wq
Executive Dlrector/State Budget Officer /

Date: February 20, 2015

Subject: | FY 2015 Second Quarter Report

Section 35-1-5 of the Rhode Island General Laws states that the Director of Administration
shall "direct the State Budget Officer to project on a quarterly basis the anticipated year-end
balance assuming current trends continue and the typical cyclical expenditure patterns prevail
over the course of the year. A consolidated quarterly report incorporating the current status and
projections shall be released to the public within forty-five days of the end of each quarter."
This report demonstrates compliance with this section of the General Laws.

The second quarter report for FY 2015 reflects revised estimates of annual expenditures for
each state department or agency, as well as caseload and medical assistance expenditure
estimates and revenue estimates adopted at the November 5, 2014 and November 10, 2014
Caseload and Revenue Estimating Conferences. The projected fiscal year 2015 balance, based
upon these assumptions, is estimated to show a $27.2 million deficit.

FY 2014 Final Audited Closing ‘ _
The State Controller issued his final audited FY 2014 closing report on December 29, 2014.
This report reflected a $67.8 million general fund surplus. General revenue receipts exceeded
the final enacted estimates by $14.2 million, while general revenue expenditures were lower
than final enacted appropriations by $8.6 million. Under current law, the State Controller is
required to transfer all general revenues received in excess of the estimates adopted for that
fiscal year, net of the transfer to the state budget reserve and cash stabilization account, to the
employee’s retirement system. Based on the final closing report, a transfer of $13.8 million
would be made for FY 2014.
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The projected budget deficit of $27.2 million for FY 2015 is the result of an opening surplus of
$67.8 million ($8.6 million more than the enacted opening suplus of $59.2 million),
reappropriations of $7.4 million, a current year net revenue increase of $15.8 million, as
determined by the November Revenue Estimating Conference, which is offset by a $0.7
million increase in reserve fund contributions and spending projected above enacted
appropriations of $51.4 million.

General revenue receipts are expected to be $15.8 million more than enacted as determined by
the November Revenue Estimating Conference. Taxes are expected to exceed the enacted
estimates by $18.5 million, while departmental revenues and other sources, including lottery
revenues, are expected to be less than enacted estimates by $2.7 million. The November
Revenue Estimating Conference estimates that revenues will be $3,508.9 million, which is
$15.8 million more than the enacted estimate of $3,493.1 million for FY 2015. The
Conference’s estimates reflect revenue trends and expected collections based upon the
economic forecast received at the November Conference.

Table 1 demonstrates that available resources, net of reserve fund contributions, have been
adjusted upward from the enacted budget by $31.0 million. This includes the additional balance
forward from FY 2014 of $8.6 million; reappropriations of $7.4 million; additional revenues
estimated at the Revenue Estimating Conference $15.8 million, offset by additional reserve
fund contributions of $0.7 million. Expenditures increase by a net of $58.8 million, including
the addition of $7.4 million for reappropriations from FY 2014.

Table 2 shows the enacted budgets by agency, as contained in Article 1 of the FY 2015
Appropriations Act, and identifies projected expenditure changes for each agency.

Reappropriations

As required under Rhode Island General Law 35-3-15 (a), Governor Chafee recommended the
reappropriation of unexpended and unencumbered balances in the general revenue
appropriations of the General Assembly totaling $4.2 million and $117,891 for the Judiciary. In
addition, Governor Chafee recommended $3.0 million in reappropriations for several other
agencies, as shown in the following table.

Agency/Major Item Reappropriation

General Assembly (per RIGL 35-3-15 (a)) v $4,263,739
Judiciary (per RIGL 35-3-15(a)) $117,891
Attorney General — Tobacco Litigation $439,341
Department of Health $41,299
Department of Behavioral Healthcare, Dev. Disabilities and Hos. $250,000
Department of Labor and Training $454,010
Department of Administration $1,030,218
1-195 Commission $615,901
Department of Revenue $166,266
Total Reappropriations $7,378,665
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The Office of Management and Budget, in conjunction with the Governor’s Office, is finalizing
the development of the FY 2015 revised and FY 2016 budgets and is working to reduce
expenditures to meet the available resources not only for FY 2015, but also to address the
projected FY 2016 current services level deficit.

If you have any questions concerning this second quarter report, please feel free to contact me.

TAM: S/16budget/FY 2015 Revised/Q2/Q2report
Attachments

cc: The Honorable Raymond E. Gallison Jr., Chairman
House Finance Committee

The Honorable Daniel DaPonte, Chairman
Senate Finance Committee

Sharon Reynolds Ferland, House Fiscal Advisor
Stephen Whitney, Senate Fiscal Advisor

Jonathan Womer, Director, Office of Management and Budget




Table 1 - FY 2015 General Revenue Budget Surplus

Surplus
Opening Surplus
Reappropriated Surplus
Subtotal

General Taxes
Revenue estimators' revision
Changes to the Adopted Estimates
Subtotal

Departmental Revenues
Revenue estimators' revision
Changes to Adopted

Subtotal

Other Sources
Other Miscellaneous
Revenue estimators' revision
Changes to Adopted
Lottery
Revenue estimators' revision
Changes to Adopted
Unclaimed Property
Revenue estimators' revision

Subtotal

Total Revenues
Transfer to Budget Reserve

Total Available

Actual/Enacted Expenditures

Reappropriations

Caseload Conference Changes

Other Changes in Expenditures
Total Expenditures

Total Ending Balances

Transfer to Other Funds @
Reappropriations
Free Surplus
Budget Reserve and Cash
Stabilization Account

FY 2014

Final Enacted

$104,119,715
7,052,524
$111,172,239

2,622,955,876
32,844,124

$2,655,800,000

348,707,542
5,792,458
4,660,861

$359,160,861

5,545,000
2,010,000
925,420
394,100,000

(13,400,000)
9,700,000
2,200,000
$401,080,420

$3,416,041,281
(105,604,830)
$3,421,608,690

$3,359,755,123
7,052,524
8,950,009
(23,359,096)
$3,352,398,560

$69,210,130
(510,000,000)

$59,210,130

$176,008,050

FY 2014
Audited®

$104,119,715
7,052,524
$111,172,239

2,674,140,830

$2,674,140,830
360,678,655

$360,678,655

6,391,686

376,327,121

12,724,124

$395,442,931

$3,430,262,416
(106,031,464)

$3,435,403,191

$3,336,423,288
7,378,665

$3,343,801,953
$91,601,238

($23,794,501)

$67,806,737

$177,021,097

FY 2015
Enacted®

$59,210,130

$59,210,130
2,738,957,477

$2,738,957,477
351,671,912

$351,671,912

7,475,000

384,500,000

10,500,000

$402,475,000

$3,493,104,389
(106,569,436)
$3,445,745,084

$3,445,169,968

$3,445,169,968
$575,116

$0

$575,116

$177,615,676

FY 2015

Second Quarter

$67,806,737
7,378,665
$75,185,402

$2,738,957,477
$18,542,523

$2,757,500,000

$351,671,912
($2,371,912)

$349,300,000

7,475,000
325,000

384,500,000
(1,200,000)

10,500,000
500,000
$402,100,000

$3,508,900,000
(107,301,202)

$3,476,784,200

$3,445,169,968
7,378,665
37,048,209
14,362,954
$3,503,959,796

($27,175,596)

$0

($27,175,596)

$178,842,559

Change
from Enacted

$8,596,607
7,378,665
$15,975,272

18,542,523

$18,542,523

(2,371,912)

($2,371,912)

325,000

(1,200,000)

500,000
($375,000)

$15,795,611
(731,767)

$31,039,116

$0
$7,378,665
$37,048,209
$14,362,954
$58,789,828

($27,750,712)

$0

($27,750,712)

$1,226,883

) Reflects the final FY 2014 revised budget enacted by the General Assembly and signed into law by the Governor on June 19, 2014.
@ Derived from the State Controller's final closing report for FY 2014, dated December 29, 2014, reflecting a surplus of $67,806,737.
© Reflects the FY 2015 budget enacted by the General Assembly and signed into law by the Governor on June 19, 2014.
® Reflects restricted General Fund balances transferred to the Accelerated Depreciation Fund and projected transfer of surplus revenues

to the State Retirement Fund
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